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ABSTRACT
This study conducts a comparative analysis of the development levels of the two principal
segments of Georgia’s financial system - the banking sector and the capital market - and
their respective effects on economic growth. The paper draws on the theoretical framework

of finance-growth theory (Goldsmith, McKinnon-Shaw, King and Levine) and employs
statistical data from the National Bank of Georgia, the World Bank, and the Georgian Stock
Exchange for the period 2000 - 2026. The analysis shows that Georgia’s financial system
is markedly bank-based: commercial banks constitute virtually the sole source of private-
sector credit, while capital market capitalization relative to GDP has not exceeded 4

economic growth,
banking sector,
capital market,
Georgian Stock

E_xcha_nge, percent over the years, lagging significantly behind both developed and many developing
financial system economies. The paper argues that this structural imbalance constrains the economy’s
structure access to diversified financing and heightens systemic risk due to the concentration of the

banking sector. The concluding section presents policy recommendations for capital market
development in the context of Georgia’s EU candidate status and its obligations under the
Deep and Comprehensive Free Trade Area (DCFTA).
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3930350l d5HMOL Bgsdbgz9wmdol ©g3sMESFgbEHol Ggxslgdom, Lads@mzgwwml dds3-ob (33.8
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2008 7.6%

2010 7.4%

2012 5.5%

2020 ~4.0%

2023 ~4.0%

Pyster: bsgsorggemeals g6mg36«9em0 85630 (NBG); FRED -dbmgzeroca 85630 germdseraybo
200562960 356300056980L 8cabsggdors 85bs (Global Financial Development Database).

bogymbrom 638M0l godnghomadsgns 3d3-bmob dadatmgoadn (%)

% d03-bosb

T T T T T
2000 2005 2010 2015 2020
Bgemo

Q0536505 2. bogs0339¢rmls bsgmboom 8sbHob 353095¢»0Ysp0s 003-borsb dods®098500,
2001-2023.
pyserer: NBG, FRED (World Bank Global Financial Development Database).
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SbMEOE09Egdl BEWYETSLTEHd06 93mbmIgBMmozm Fggsligdsls (dsy., Granger-ol dobgbmdMoMmdOL
AbAL b 39dHMOMmo  53GHMMYAMgbool  (VAR) dmgeml), 0d3s  3300035BmdL 5023560
365 0BoLMZ0L LoFOMM (335 MS B3YBFOBOIOF0L: STMIOWIIIEO FIWSPO - Moo Id3-b 9O
bogen Bmbobeg®Bg BOEOL  3gddo; BMM30I0JEL0  (339Id0 - 39Mdm  BgdBHmOmoL  Lodsbzm
369©030/383, LogMmbM B>BMHOL 353030 BsE30s/dT3, LogsFMm dEB3OL 398303096()0, 0bFEs30s
Q5 ©05md0L Hs®OLbO (9Jb3MME0+033MME0/dA3) LogMbEHMMEM (33¢sIdOL Lsboom.
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589, 0O ¥M0EBYm0) gl Fsb39bgdgo 100%-b 509doEHgds, beagrm Ggaombols 3936 4ob30mscMmgds©
930b6md03590( 30 -20-40%-0L BoMagddos.

3b®oo 3. 3obsblmo biGGHmdEreol G9s6gds, 2023 (% 333-10rsb)

bgadg9bBo dmEgmenemds / 333
LodsB3M 30900 39Mdm LgdEmMolmzol 66.1%

Lox3mbEM B5BOHOL 353030 BOE0S ~4.0%
096585Mm@Mds (3563900 : BSBIOO) ~16.5:1

Pys®er: Fbeagzerom 85630l 563005(980b 0boazsdmmgdo (World Bank Development Indicators);
Us7456039¢e0mb 96e236-9¢v0 85630 (NBG).

LOdOb3M O3MgaMmgde vs dodahoemal dodota (% dd3-bmob, 2023)
80

70 4 66.1%

% d03-bonab

4.0%
bodab3m 3O gwoho Lommbm doBMab
396dm Lgghmdabogol Jodnphoemodogns
(2023) (2023)

008305 3. bs8s6302 0530900099085 VS bsgzmbror 8sYkob 3530H5¢0bsgos, 2023
(% 983 borsb). fystrer: World Bank Development Indicators, NBG.
gl SBoJgBHHmos Fgglsdsdgds 0bLEOGH™MEOMMO 353990l MYMEMOSL, GMIEol dobgzomss
2396M0053535¢00  93mbmIozol  BoMmIgdo, BSBMOL  TBsMEITFIOO  0BLEHOGHMEIOIOL  SMIMLYdIMDOL
3060Mmd90d0, 0dMEgdMwbo 5006  SE@gMboBoMm  LEGHMSGHYR0GOL  B0doMNME  sxkz0bsbLYdOL
9mb5d0gdEISQ - M5 LOJoMMZIEMTo 50LsbYds 3MTIMEOIEPO B3639d0L, OHMYMOG 3530 SOl MOMmJdols
JON5IO0 803 q0E0l, EMT0bI6E M Hmedo. g Bgbwgbos blbols, v Go@md MBYds Lsdrswm
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@5 dubgomo bmdol Jomomo 3md3560900L oo bsfogo 33wz53 Lodb3M I3MILOEIdsDY
©50m30090wo 3580bsg 30, BmEs Jomo Bmds S LHIMIVOFGM OLEHMMOs LodMbEM 96 Lssdzom
5806569d0L 30MH:MBYOL H53854MBOIODS.

0563%9  mOOgbBHoMdMo  LEHM®MIBHMOHOL  gOM-gHDO  FMZ9M0  MoLzos  LobGgdmeo
3Mb39bGHMo305: 93mbmMT030L ©ox0bsblgdol BmbJs0s 9yMbmds dgwotmadom I30Mg MoMm©ybmdol
LobGgdwms 86003bgwmazsb dsb3L, oz BOEOL dmgwo 93mbmdozol dmfy3zeomdls Bsdsbzm
19dBHMOOL Fm3gd0L B0TsMM. 39300l BSBOOL obw930mMYdMDS SB939 B3l MIGEZ5E0bO
0bbGoGMEoMMmO 0639LEMMGdOL (Lodgblom BmbEgdo, LosHMzgzm 3MI3s60900) F9630MMYBL S
06m3530M0, 3505¢0 Golzol dJmbg bgd@m®mgdol (B9dbmerma0gd0, LEHIMEH3900) ©sx0bBLYdOL
F9L50EdEMBGOL, MMIGOIOLMZ0LSE LosdEom 3930E9E0 oMo MBOHM FgLsg3gMolo R0bsBLGdOL
B35, 30O Lodb3M 3MgLoGo.

000900 d9gagd0  9bb3g™Msdos  LogHmadm®molic  o@ M@ Molomsb, ®mdgwos
00b0db53L, MM 0563%g MOHO0I6EHOMIOMEo LoLEJIGdO bl MPMId0m JBIJGHMMOs 93mbmBozMMo
396300000900L s5MIM 9BH3DY, OMES 06BMOTs30wo SLodYGHM0s FosWos s 0BLGHOGMEFOMMO
dmboGMmMobaol  d9doboBdgdo  LrLEHos. ™mwd3s, 93mbmIozol  LoMmMMEIOL BOEILMD oMo,
3930350l dsHOOL 29693000509 MBdS  056EsMb 03935 BOOL IOl BodBHMGs,
39BLs3 MMM gPom  Fo@o@BHqdbmwmyommo s  0bmzszoMo  LgdGHMmMgdoLm3oL,  MMIOLSE
b FoMYOM MHOLIOL 3930FEHIMO S 56 FBMEME LLdIBIM 3MJOEO.

Lodotomggarml  dg0mbggzsdo gl ©odsdMErMmds 3093 MBOM 93300005  3¢0bgds
936M™3533060L 3960000 939460l LBSEHMLOL 3MbEJJLEHT0: 93MIMI93T0MHMD WOSHEMGdS IMmOoPbMZL
3930%5ol  d5BEMYOOL 3930060l BBIBIMBHIOD  MbEIMBMBOm  356TMBOBsGOSL, B3
3615943032905 99vdergd9ge0s 5MIYd 0 dsDOOL FolidBHod0mS S W0 330VIMMIO.

dogbgdgdo
§06590090569 565¢00BobL LogmdzgubBg dgladwgdgeros 89090 J0gbgdgdols Bsdmyserodgds:

1. 0BLEOEGHME30MM0 0639EHMMYIOOL gb30056MgdOL bgardgfigmds - Ladgblom MRMEMTOL Bstywgddo
©3MOM3000  3530350oL  Bsfogol 8005Mm35 5EYOWMIM030  3530GSWOl dBOMOL3Y6, o3
999860L 8o 0s Inmbmzbols Bolosh Jomowgdby.

2. 306O30MO5GH00 MOW0YS30900L 35HBMOL bEH0TME0MGdS - LogsolsbsM s FsMYRYOMYOIYGO
foboeoligdol  89dsbobdgdo  Lsdmoswm Bmdol 3md3s60900Lm30L, MMBgdol dBs© 56056
3E9MboGH0M sx30656L9d0L FyomHmgd by A9wo300696.

3. 9569299009390 35MMb0Do300 MBS S YM3wolidmdEzger M30LbRs LogsFMmm LogMmEgmb
(DCFTA) s 9360353006008 3530350l dsBMdol 303006006  BEobsMGHIdMb -
2390330635¢0Md0L,  9639Mm0Tag00Ls S  0b39LEHMOMS  O330L  BMMIGIOL  MIbIMIBMdOMO
QOBWMYOS.

4. 33069 ©5 LGS LsHoMmTMgdOL MDY L3Ol byEIdghymds - 258560 GH039d0 WoliGobyols
1939963 gd0L 9dabs, bo3MbLMIEEIGOM s 3gdb03MEO IHTMYIOL SOMYMSTYOO.

5. 8065bLMH0 2B gdOl 3OHMYMFJd0 - 06003009 IMO 0639LEHMMYOOL 0ERMOT0MYIMIMdOL
50500905 3030@9¢0ol dsBEOOL 0blEG™MTgbEHdool Tglobgd, Mg gobeMol dos LyobaglGosom
05BoU.
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313365

3300390 Q9LGHWMGS, MOMI  Lodo®mzgErmlb  BobsblMo  LolBgds  9339mMo  3563%gs
™6096bGH0M900, beagrm 3530350l dsBMO, LExzmbom doM:ol IgmmbgE Lvwn3Mbm3zBo ClGMMool
00bgs350, MBYds Fs0bse® HMerdo 93mbmdozol sgobsbligdols 3tmgldo. gl LE®YIEIHEo
LodgBHos,  ghmo  dbMog,  sbobogl  oMsdsgeo  93mbmIn3gdolmzol  sdsbaliosmgdgwn
0bLEGOGHMEOMG  o30LgdMgdgdl, dgmeg dbGO3 3o - TgoEegl  MoLggdl  4Mmdgurgswosbo,
©0390L0x80E0MYdME0  93mbM30o3MMo  BOOLMZOL.  93MM3I930MHMb  0bE Mool  dMmiglo

©5353)9d00m  LAHOTMWL S,  9T93EOMMEISE,  F9WEYOEgdsl  JABol  3s3oGools  BsBEMOL
0bLEGHOGHMEOMOO S FoMYYME0MYOYE0 BsMBML AoLdE0gMgdMS.
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